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MCAG NO. 2840

NORTH BEACH WATER DISTRICT

STATEMENT C-4

(ENTITY NAME) Page 4 of 1
FUND RESQURCES AND USES ARISING FROM CASH TRANSACTIONS
For the Year Ended December 31, 2010
BARS Total for All Funds Water Operations | Debt Reserve
CODE 412 483
Total Amount Actual Amount | Actual Amount
Beginning Cash and Investments $188,427 $108,678 $79,749
|Prior Period Adjustments (388.80 and 588.80)
Revenues and Other Sources
310 Taxes
320 Licenses and Permits
330 Intergovernmental
340 Charges for Goods and Services 1,357,148 1,357,149
380 Fines and Penalties
360 Miscellaneous 14,437 14,437
370 Capital Contributions
390 Other Financing Sources 410,364 410,364
Total Revenues and Other Financing Sources 1,781,850 1,371,586 410,364
Total Resources 1,970,377 1,480,264 490,113
Qperating Expenditures:
510 General Government
520 Public Safety
530 Physical Environment 678,264 678,264
540 Transportation
550 Economic Environment
560 Mental and Physical Health
570 Culture and Recreational
Total Operating Expenditures 678,264 678,264 0
591-583 |Debt Service 149,079 772 148,307
594-585 |Capital Outlay 134,089 134,009
Total Expenditures 961,442 813,135 148,307
597-589 |Other Financing Uses 510,542 510,542
Total Expenditures and Other Financing Uses 1,471,984 1,323,677 148,307
Excess (Deficif) of Resources Over Uses 498,393 156,587 341,808
380 Nonrevenues (Except 384) 0
580 Nonexpenditures {Except 584) 285,349 24,872 260,477
Ending Cash and Investments: $213,044 $131,715 $81,329
508.10  jReserved 1/ 81,329 81,329
508.80 |Unreserved 1/ $131,715 $131,715

1/ Disclosure of reserved/unreserved fund balances is optional

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG No.2840 NORTH BEACH WATER DISTRICT Schedule 04
Details of Revenues and Other Resources
For the Year Ended December 31, 2008
Fund Number Fund Name | Account Code Account Description Amount
412 Water 3088000 Unreserved Balance 108678
412 Water 3434000 Walter Sales 1357149
412 Water 3671100| Daonations from Private Sources 862
412 Water 3691000 Sale of Scrap and Junk 2678
412 Water 3699000 Other Miscellaneous Revenue 307
412 Water 3952000| Capital Asset Insurance Recovery 6157
412 Water 3953000 Capital Assett Other Recovery 4433
481] Cash Reserve 3088000 Unreserved Balance 198181
48%] Cash Reserve 3611100 Investment interest 2266
481] Cash Reserve 3970000 Transfers - In 100178
482| Cashmere Reserve 3081000 Reserved Balance 275100
483| Debt Reserve 3081000 Reserved Balance 79749
483] Debt Reserve 3970000 Transfers - In 410364
Total 2546102




MCAG No. 2840 NORTH BEACH WATER DISTRICT Schedule 05
DETAIL OF EXPENDITURES AND OTHER USES
For the Year Ended December 31, 2009
Fund Account
Number Fund Name Code Account Description Amount

412 Water 5088000 Unreserved Ending 131715
412 Water 5348010 Water Operations - Salaries 286725
412 Water 5348020 Water Operations - Benefits 93622
412 Water 5348030 Water Operations - Supplies 74946
442 Water 5348040 Water Operations - Services 118152
412 Water 5349040 Other Operating Expenditures 104819
412 Water 5823471| Long term Debt Service Principal 24872
412 Water 5928000 Debt Service Interest 772
412 Water 5946000 Capital Expendutires 134099
442 Water 5970000 Transfers - Out 510542
481] Cash Reserve 5088000 Unreserved Ending 300625
482| Cashmere Reserve| 5081000 Reserved Ending 275100
483| Debt Reserve 5081000 Reserved Ending 81329
483| Dabt Reserve 5823470| Long term Debt Service Principal 260477
483 Debt Raserve 5928000 Debt Service Interest 148307

Total 2546102
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MCAG NO.2840

NORTH BEACH WATER DISTRICT
{CITY NAME)

LABOR RELATIONS CONSULTANT(S)

For the Year Ended December 31, 2010

Has your government engaged fabor relations consultants? Yes _X__No

If yes, please provide the following information for each consultant(s):

Schedule 19

Name Of Firm

Name Of Consultant

Business Address

Amount Pald To Consultant During Fiscal Year

Terms And Conditions, As Applicable, Including:

Rates (E.g., Houriy, Ete.)

Maximum Compensation Allowed

Duration Of Service

Services Provided

Certified Correct this day of

to the best of my knowledge and belief;

Signature

Name

Title




NORTH BEACH WATER DISTRICT
Notes to Financial Statements
January 1, 2010 to December 31, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

North Beach Water District (NBWD) reports financial activity using the revenue and expenditure classifications, statements, and
schedules contained in the Cash Basis Budgeting, Accounting and Reporting System (BARS) manual. This basis of accounting
and reporting is another comprehensive basis of accounting (OCBOA) that is prescribed by the State Auditor's Office under the
authority of Washington State law, Chapter 43,09 RCW.

North Beach Public Development Authority (NBPDA) was formed on October 26, 2004. The purpose of the Authority is to provide
an independent fegal entity under RCW 35.21.730 through RCW 35.21.759, and Pacific County Ordinance No. 155, to
undertake, assist with , and otherwise facilitate the improvement of municipal water and/or fire suppression service, provided to
the unincorporated communities on the North Beach Peninsula, north of Cranberry Road. The North Beach Water District uses
single-entry cash basis accounting, which is a departure from generally accepted accounting principles (GAAP).

On February 20, 2006 the NBPDA purchased the Ocean Park Water Company, Inc. and Pacific Water Company, and combined
these two privately-owned water utitities into a single publicly-owned water utility, under the NBPDA. The PDA operated under
the trade name of North Beach Water.

In December 2008, the PDA and North Beach Water District (NBWD) signed the Agreement for Transfer of Water Supply
System Assets in which all assets and liabilities and operations of the PDA would be transferred to and operated by the District, a
Washington municipal corporation formed by a special election on February 19, 2008. Effective January 1, 2009 the District took
over management of all operations under the name North Beach Water District. The Board of Directors of NBPDA passed
Resolution 02-2009 in January 2008 requesting the Pacific County Board of Commissioners dissolve NBFDA which passed
Resolution 2009-004 in February 2009 to dissolve NBPDA,

A. Fund Accounting:
The accounts of the district are organized on the basis of funds, each of which is considered a separate accounting entity.
Each fund is accounted for with a separate set of single-entry accounts that compromisegs its cash, investments, revenues
and expenditures, as appropriate. The district’s resources are allocated to and accounted for in individual funds depending
on their intended purpese. The following are the fund types used by the NBWD:

GOVERNMENTAL FUND TYPES:

Debt Service Funds

These funds account for the financial resources that are restricted, committed, or assigned to expenditures for principal,
interest and related costs on general long-term debt.

Capital Project Funds
These funds account for financial resources which are restricted, committed, or assignad for the acquisition or construction
of capital facilities or other capital assets.

Page 1 of 6



NORTH BEACH WATER DISTRICT
Notes to Financial Statements
January 1, 2010 to December 31, 2010

PROPRIETARY FUND TYPES:

Enterprise Funds
These funds account for operations that provide goods or services to-the general public and are supported primarily through

user charges.

Basis of Accounting
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial

staterents. Revenues are recognized only when cash is received and expenditures are recognized when paid, including
those propetly chargeable against the report year(s) budget appropriations as required by state law.

In accordance with state law the district also recognizes expenditures pald during twenty days after the close of the fiscal
year for claims incurrad during the previous period.

Purchases of capital assets are expensed during the year of acquisition. There is no capitalization of capital assets, nor
alfocation of depreciation expense. Inventory is expensed when purchased.

The basis of accounting described above represents a comprehensive basis of accounting that follows other than
accounting principles generally accepted in the United States of America.

Budgets
The NBWD adopts annual appropriated budgets for two funds. These budgets are appropriated at the fund

fevel. The budget constitutes the legal authority of expenditures at thaf level. Annual appropriations for these
funds lapse at the fiscal year end.
Annual appropriated budgets are adopted on the same basis of accounting as used for financial reporting.

The appropriated and actual expenditures for the legally adopted budgets were as follow:

Fund/ Department Final Appropriated Amounts Actual Expenditures Variance
Water Operating Fund $ 884,345 1 § 838,006 {1 3 46,339
Debt Service Fund 5 409,310} § 408,785 | $ 525

Budgeted amounts are authorized to be transferred between departments within any fund; however, any revisions that alter
the total expenditures of a fund, or that affect the number of authorized employee positions, salary ranges, hours, or other
conditions of employment must be approved by the NBWD's legislative body.

Cash

It is the district's policy to invest all temporary cash surpluses. The amount is included in the cash and
investments shown on the statements of fund resources and uses arising from cash transactions. The interest
on these investments is prorated to the various funds.

Page 2 of 6



NORTH BEACH WATER DISTRICT
Notes to Financial Statements
January 1, 2010 to December 31, 2010

Deposits
The disirict's deposits and certificates of deposit are covered by the Federal Deposit Insurance Corporation and

the Washington Public Deposit Protection Commission.

Investments
Ses Note 3

Capital Assets
Capital assets are long-lived assets of the disfrict and are recorded as expenditures when purchased.

Compensated Absences

Vacation leave may be accumulated up to one years vacation entitiement (ranging from five (5) to twenty (20}
days) and is payable upon separation or retirement. Employees will be paid for any vacation accrued in excess
of ane (1) year's enfitlement as of November 30th of each year. Sick leave may be accumulated at the rate of
eighty (80) hours a year without limit. Upon termination by the district the employees do not receive payment for
unused sick pay. Any employee wha s retires with either service or disability retirement, or resigns with at least
two weeks written notice will be paid for unused sick leave up to four hundred (400) hours at one haif {1/2) the
employees rate of pay, On December 1st of each year any employee with & balance of at least four hundred
{400) hours may elect to be paid for one half (1/2) of the unused sick leave that acerued during the past 12
months, provided that if payment is made, the remaining balance will not be less than four hundred (400) hours.
If the employee elects to receive payment as herein provided, the balance of unused annual sick leave will
remain in the employee's account,

Long-Term Debt
See Note 6

Other Financing Sources Or Uses

The city's "Other Financing Sources or Uses" consist of interfund transfers.

Risk Management
Seenote §

Reserved Fund Balance

The district maintains two reserve funds for debt payment.

Page 3 of 6



NORTH BEACH WATER DISTRICT
Notes to Financial Statements
January 1, 2010 to December 31, 2010

NOTE 2 - COMPLIANCE AND ACCOUNTABILITY

There have been no material violations of finance-related legal or contractual provisions,

In March 2011 a former employee filed a standard tort claim against the district claiming discrimination on the basis of age and
religion and asking for loss of past and future income and benefits of over $300,000 plus general damages of over $600,000. The
district expects that this claim will be dismissad. There are no other lawsuits pending.

There have been no expenditures exceeding legal appropriations in ahy of the funds of the district,

NOTE 3 - INVESTMENTS
The district's deposits and surpius cash are controlled and managed by the Pacific County Treasurer, and earn interest at current
market rate.

Investments are presented at cost.

Investments by type at December 31, 2010 are as follows:

Type of Investment Balance

L.G.IP. $ 857,054.86

U.S. Government Securities -

Bank of Pacific - Customer Deposits » 131,715.43

Total $ 788,770.09
NOTE 4 - PROPERTY TAXES

The district has no taxing authority and collects no property tax revenues.

NOTE 5 - INTERFUND LOANS AND ADVANCES

There has been no interfund loan activity for the year ended December 31, 2010.

Page 4 of 6




NORTH BEACH WATER DISTRICT
Notes to Financial Statements
January 1, 2010 to December 31, 2010

NOTE 6 - LONG TERM DEBT

The accompanying Schedules of Long-Term Debt (09) provides a listing of outstanding debt of the district and summarizes the
district's debt transactions for 2010, The debt service payment for the fiscal year being reported and future payment
requirements, Including interest, are as follows:

General Obligation Bends Assessment Dabt
Principal Interest Principal Interest
2011 3 8,487.00 % 93.00 $ - 3 -
2012 - -
2013 - -
2014 - -
2015 - -
2016-2020 - -
2021-2025 - -
2026-2030 - - - -
Total $ 8,487.00 § 93.00 $ - $ -
Revenue Bonds Total Debt
Principal Interest Principal Interest
2011 $ 266,518.00 $ 141,740.00 $ 27500500 $ 141,833.00
2012 272,831.00 134,901.00 272,831.00 134,901.00
2013 259,425.00 127,780.00 259,425.00 127,780.00
2014 268,315.00 120,364.00 266,315.00 120,364,00
2015 273,512.00 112,641.00 273,512.00 112,641.00
2016-2020 1,487,290.00 435,678.00 1,487,280.00 435,578.00
2021-2025 1,722,080.00 187,630.00 1,722,080.00 187,630,00
2026-2030 134,065.00 18,082.00 134,065.00 18,082.00
Total $4,682,036.00 $1,278,716.00 3 4.690,523.00 % 1,278,809.00
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NORTH BEACH WATER DISTRICT
Notes to Financial Statements
January 1, 2010 to December 31, 2010

NOTE_ 7 - DEFERRED COMPENSATION

On November 16th, 2009 the NBWD authorized participation In the Department of Retirement Systems, Deferred Compensation
Program (DCP) in accordance with RCW 41.50.770. The plan, available to eligible employees, permits them to defer a portion of
their salary until termination, retirement, death or unforeseeable emergency. The DCP plan is administered by the State of
Washington and all amounts deferred are held in trust by the Washington State Investment Board for the exclusive benefit of the
program participants and their beneficiaries. The district has no liability for losses in the retirement trust.

NOTE 8 - PENSION PLAN

On April 20th 2008, the NBWD authorized participation as of June 1, 2009 of substantially all full-time and qualifying part-time
employees to participate in PERS local government retirement systems administered by the Washington State Department of
Retirement Systems, under cost-sharing multiple-employer public employee defined benefit and defined contribution retirement
plans, Actuarial informafion Is on system-wide basis and is not considered pertinent to the city's financial statements.
Contributions to the systems by both the employes and the emplover are based upon gross wages covered by plan benefits.

Historical trend or other information regarding each plan is in presented in the State of Washington Department of Retirement
‘Systems annual financial report. A copy of this report may be obtained by writing to:

Depariment of Retirement Systems
Communications Unit
P O Box 48380
Olympia, WA 88504-8380

NOTE 9 - RISK MANAGEMENT

The District is a member of ENDURIS Washington formerly The Washington Governmental Entity Pool (WGEP). Under the laws
of the State of Washington, specifically Chapter 48.62 RCW, various local entities are permitted to form together into an
Insurance purchasing pool, pursuant to the Interlocal Cooperation Act (Chapter 39.34 RCW) for joint self-insuring and risk
sharing, and/or for the joint purchase of insurance.

The District coverage, as a member of ENDURIS, is subject fo cerfain deductibles, and includes liability coverage for general,
auto, public officers and Directors E&O, employment practices liability, as well as property damage auto liability and physical
damage, and an employee dishonesty bond. Enduris currently has more than 451 local govarnment or spacial purpose districts
that pool resources to share risk and reduce cost. The financial statements for ENDURIS may be requested in writing to Rafaela
‘Ortiz, Director of Administration, Enduris, PO Box 19330, Spokane, WA 99219.

NOTE 10 - JOINT VENTURES

The district doss not participate in any joint ventures.
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