RESOLUTION NO. 04-2006

A RESOLUTION of the Board of Directors of the North Beach Public
Development Authority, Pacific County, Washington, authorizing
expenditures to permit the PDA to complete its acquisition of certain
water system facilitics formerly owned by Ocean Park Water
Company, Inc.

WHEREAS, the North Beach Public Development Authority, Pacific County,
Washington (the “PDA”) is authorized by its charter to improve municipal water and fire
suppression water supply to the unincorporated communities in the vicinity of Ocean Park in
Pacitic County; and

WHEREAS, the PDA’s Board of Directors (the “PDA Board”) has heretofore determined
that it is in the best interests of the residents of Ocean Park and in furtherance of the PDA’s
purpose to establish a water supply and distribution system by acquiring facilities owned by
Pacific Water Company and Ocean Park Water Company, Inc. (“OPWC” and the “OPWC
Facilities™); and

WHEREAS, the PDA has completed its acquisition of the facilities formerly owned by
Pacific Water Company; and

WHEREAS, Ocean Park Acquisitions LLC, a Washington limited liability company of
which the PDA is the manager and sole member (“OPA LLC”), has, at the PDA’s direction,
completed its acquisition of a controlling interest in OPWC and intends to dissolve OPWC and
distribute its assets to the PDA and make cash distributions to sharcholders of OPWC other than
OPA LLC; and

WHEREAS, by its Resolution No. 02-2006, the PDA Board has authorized capital
contributions to OPA LLC to complete the PDA’s acquisition of the OPWC Facilities;

NOW, THEREFORE, BE IT HEREBY RESOLVED BY THE BOARD OF
DIRECTORS OF THE NORTH BEACH PUBLIC DEVELOPMENT AUTHORITY, PACIFIC
COUNTY, WASHINGTON, in its regular meeting this 13" day of March, 2006, as follows:

To complete the PDA’s acquisition of the OPWC Facilities, as heretofore authorized by
the PDA Board, the PDA Board hereby approves additional capital contributions by the PDA to
OPA LLC. In accordance with the wishes of the PDA Board and resolutions of OPA LLC, such
capital contributions shall be made directly to OPWC, its shareholders, and creditors, as follows:

$207,000 shall be paid to OPWC shareholders (other than OPA LLC), as set forth on
Exhibit A attached to this resolution.

Approximately $1,000,000 shall be paid to OPWC (or, at its direction, directly to the
United States Treasury) in connection with the filing of OPWC’s final federal income tax returns
and its payment of taxes due upon the distribution of its assets to the PDA. The amount and
manner of payment shall be specified by subsequent resolution of the PDA Board.



Amounts sufficient to pay other state and local taxes, registration and transfer fees, and
other costs associated with the distribution of OPWC assets to the PDA shall be paid directly to
such entities, as the President or Vice President of the PDA Board may direct by vouchers
submitted to the office of the Pacific County Treasurer.

OPA LLC shall be dissolved as soon as possible after these transactions are completed.

The officers, agents and attorneys of the PDA are hereby authorized to take any actions
and to execute agreements, certificates and other documents as in their judgment may be
necessary or desirable to carry out the terms of, and complete the transactions contemplated by,
this resolution and by the prior acts and agreements of the PDA. Resolution Nos. 01-2006 and
02-2006 and all other acts heretofore taken to accomplish the transactions described in the
recitals of this resolution are hereby ratified, and all acts taken pursuant to the authority of this
resolution but prior to its effective date are hereby ratified.

This resolution shall become effective upon its adoption as provided by law.

ADOPTED by the Board of Directors of the North Beach Public Development Authority,
Pacific County, Washington, at a regular meeting thereof held this 13" day of March, 2006.

NORTH BEACH PUBLIC DEVELOPMENT
AUTHORITY, PACIFIC COUNTY, WASHINGTON
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